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CONFIDENTIAL STATE 235850 

E.O. 11652: GDS 
TAGS: PFOR, TQ 
SUBJECT: 

FOR CDR BLEW J-75 PASS TO AMBASSADOR WILLIAMS FROM CAPTAIN 
SCOTT 

TRANSITION LETTER 

A. DOTA MEMO DTD 25 OCT 74 (PASEP) 

1. REF A PROVIDES DOTA RATIONALE FOR PARAGRAPHS ON 
FEDERAL PROGRAMS AND SERVICES AND INCREASED PARTICI- 
PATION IN BUDGET PROCESS FOR INCLUSION IN DRAFT TRANSITION 
LETTER. PARAGRAPHS QUOTED BELOW: 

"FEDERAL PROGRAMS AVAILABLE TO THE (RUST (ERRITORY 
DURING STAGE 1 AND THEREAFTER THROUGH STAGE 1 1 ARE 
DEPENDENT UPON CONGRESSIONAL APPROPRIATIONS, QUALIFICATION 
BY THE TRUST TERRITORY, AND DISCRETIONARY 

EXERCISE BY AGENCY MANAGERS. GRANTS TO THE TRUST TERRI- 
TORY DURING STAGE 1 1 WILL NOT BE ARBITRARILY DIMINISHED AS 
A RESULT OF A STATUS COMPACT'S HAVING BEEN EXECUTED. FAIR 
AND EQUITABLE QUIDELINES FOR SUCH GRANTS AND PARTICIPATION 
WILL CONTINUE TO PREVAIL." 

"DURING STAGE 1 1 OF THE TRANSITION PERIOD, THERE WILL 
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BE PROGRESSIVELY INCREASING PARTICIPATION IN THE BUDGETARY 
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PROCESS BY THE CONGRESS OF MICRONESIA TO THE GREATEST 
EXTENT PRACTICABLE WITHIN THE CONSTRAINTS OF RESPONSI- 
BILITY OF THE SECRETARY OF THE INTERIOR TO THE UNITED 
STATES GOVERNMENT. THE MODALITIES OF THIS INCREASED 
PARTICIPATION WILL BE DEVELOPED JOINTLY BY THE CONGRESS 
OF MICRONESIA AND THE HIGH COMMISSIONER." INGERSOLL 
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